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NSAE-00 NSC-05 OMB-01 PM-05 USIA-15 OES-07 SP-02 
SS-15 STR-07 TRSE-00 ACDA-12 PA-02 /133 W 

103211 04041 1Z/63 

R 031058Z MAR 78 
FM AMEMBASSY MONTEVIDEO 
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INFO AMEMBASSY BUENOS AIRES 

UNCLAS MONTEVIDEO 0707 

E.O. 11652: N/A 
TAGS: ENRG, UY 

SUB J : CHEVRON ABANDONS OIL EXPLORATION IN URUGUAY 

1 . LOCAL PRESS ON MARCH 2 REPORTS THAT CHEVRON OIL 
COMPANY HAS DECIDED TO EXERCISE ITS OPTION IN THE 
AUGUST 28, 1975 CONTRACT WITH ANCAP, AND WILL ABANDON 
OFFSHORE OIL EXPLORATION IN URUGUAY. REPORTS INDICATE 
THAT FOR "TECHNICAL REASONS," CHEVRON HAS DECIDED NOT 

TO DRILL TWO MORE EXPLORATORY WELLS AND WILL PAY INSTEAD 
$3 MILLION IN FINES. (CHEVRON'S FIRST TWO WELLS WERE 
DRY AND, AFTER ADDITIONAL STUDIES, CHEVRON THOUGHT 
ADDITIONAL EXPLORATION NOT ECONOMICALLY JUSTIFIED.) 

2. ANCAP IS ALREADY FORMULATING PLANS FOR FUTURE OIL 
EXPLORATION IN URUGUAY. IN COORDINATION WITH 

Y ACIMIENTOS PETROLIFEROS FISCALES (THE ARGENTINE 
PETROLEUM AGENCY) EXPLORATION WILL REPORTEDLY BEGIN IN PARIL 
IN THE SANTA LUCIA RIVER BASIN NEAR MONTEVIDEO. PRESS ALSO 
REPORTS THAT EXPLORATION WILL CONTINUE OFFSHORE, 

AFTER FURTHER GEOPHYSIC STUDIES ARE COMPLETED BY 

GEOPHYSICAL SERVICES OF THE UNITED STATES 

AND WHEN NEW CONTRACTS WITH UNNAMED FIRMS ARE SIGNED. 
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